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CERTIFICATION OF SECTION 36, T 43 8, R 14 E, S.L.M.,
HOMMENT VALLEY DISTRICT, BAN JUAR COUNTY, UTAH
{APPLICATION NO. 1246) :

Symbol:  MD:ABJT

Abstrect \

Bection 35, T b3 8, R 14 B, 8.L.M., iz » swveyed section in
8an Juan County, Utah, Momment Valley District: ALL but the
HW} W of this seetlon is Btate school land. The epplicant
has an sssigmment of Mineval Lesse Ho. 5109 for the 290 ecres
'w= In the north half owned by the State of Utah and of Mineral
2 lease Mo. 5113 for the entire Bouth helf, also owned by the
State of Utah.

The Finance Division reports no production frem the property
for the pericd Aprll 9, 1948, through February 28, 1951,

Indtinl shipwent from the property was recelved at Momticello,
and average grade for the first month of operation, August,
1955, was 0,11 U308.

1t ia recoamsendad that the entire portion of the pection which
the epplicant controls be certified to receive bonus peyment

on 10,000 pounds of U308.
Introduetlion

Application No. 1246 was received on November T, 1055, from
Texas Mloing Co., P. 0. Box 918, Austin, Texas. The application
requested certification of a 40 sere trasct referred to by the
appllicant as Utah #1,

The property was examined on February 11, 1956, by the writer,

without any representatlive of the applicent being present. If
wvus planved to contac t the spplicant's representative in the
fleid, but he wes away on en extended trip end did not return
until the following week. The mine opevstor, Mr. W. L. Leighton
of Radlum Hill Urenium Inc., wvas contected later for exploration
and production informstion. '
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Status of the land

The 40 acre tract referred to by the applicant as the Utah #1 tract is a
perallelogram sbaped tract in the south half of Seetion 36, T 43 8, R 14 E,
8.1L.M., segregated by the applicant after cbiaining mining rights on the
entire 602.6 acres of state owned land in the section.

The land status of section 36 as obtained by the legal branch cn 11/17/55
is as follows: ¢ : .

Sux 5/2b/at
E Ed m{e%,-, swh Wik, ewl State school lands
m} M3 Indimn Trust Patent lssued 5/5/30 to Hosteen Teo, no
ninerals 3E§serwa (includes SESE of 26, SWSW 25, NENE 35 and
HWHY of .

As shown above, the land was surveyed by the U, 8. CGeneral Land Office.
Prugs cap markers are in place at the corners. Also Mile Post Marker No. 207
is located on the south boundary of the section, which is on the Utah-Arizona

boundaxy.

The property may be reached by traveling south on the Mexican Hat - Kayenta
road to the Utah-Arizona state line sand past the state line for 1.3 miles.
Turn right on the rced teoward Oljato and proceed for 3.6 miles westerly.
Turn left, leaving the road to Oljato and proceed 5.6 miles to the mine.
Haulage distance to Monticello is sbout 115 miles to Tuba City would be
about 93 miles.

Although this property is within the Navajo Indian Reservation, the State
of Utah acquired it before the Reservation was segregated, and the Navejo
Tribe has no control over the mineral rights or surface rights.,

Owmership

The treet for which certification was applied is & 40 mecre tract within the
south helf of section 36, T 43 N, R 14 E, S.L.M. ‘“he entire section, with
the exception of the Wi W&, is considered in this report as contiguous
property under the same ownership and control. The MWE NWE of the section
is excluded, since the applicant has no interest in or control over this
portion. IListed below are the known instruments pertaining to the 602.6
acres of State vwned land.

Mineral leage No. 5109 dated March 6, 1953, from State of Utah to Reuben
M. Heflin, 618 N. Humphry, Flagstaff, Arizoma, for NE}, 8% WWi, NEl MwWd of
T 43 8, R 14 E, containing 280 acres more or less. Standard lease for 20 yeers,
50¢ per acre per anmumrental, 1244 royalty on gross receipts, including bonus
and excluding haulsge allowance.
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Mineral Leage No. 5113 dated March 20, 1953 to Reuben M, Heflin for W: Sk
and lote 1, 2, 3, 4, T 43 8, R 14 E, SIM, containipng 322.6 acres, more or
lesgs. ,Standard lease, same as fo. 5109.

Assigments of Lease Nos. 5109 and 5113, both dated August 6, 1954, assigned
by Reuben M. Heflin end wife to the Texas Mining Co., with an overriding
royelty & 124%, to be computed on the same basig es the State's royalty.
Assigmment to become effective when approved by the State Land Board. Approwel
date Beptember 17, 1954, |

Asveement botween the Texss Mining Co, and Monument Exploration and Mining
Co., dated November 13, 1954, for driliing exploration to be performed by
Mornument Fxp. & Mining Co. in exchange for an overriding royalty equal to
4 of the standard Navajo Tribal royalty excluding bonus. {3igned copy of
Agreement sbstracted - Public Record data not obtained).

Oljato Venture Agreement - dated April 10, 1955
Radium Hill Uranium, Inc. - General Partner
The Texas Mining Co. - Limdted Parinsr

The name of this partnership to be known as Rediwm Hill, Inc.; sald partner-
~ ghip formed under the laws of Colorado and Utah for the purpose of mining
uranium ore on & 40 scre traect in See, 36, T k3 8, R 1h B, SIM, tract to
be selected and laid out by the Ueneral Pariner. Ceneral Partner to pay
all mining costs to gain sccegs to blocked oub ore body and to deduct this
initial cost from profits until initial cost is repald, after which all
profits, including bonus peyments, to be divided equally between Ceneral
Partner and limited Partuer. GCeneral partner to be general manager of the
operation. Term to be b years unless Oeneral Partner cancels agreement upon
a 30-day notice. Limited partner 1o recelve $7500 worth of capital stock
in Radium Hill Uranium, Inc., as payment for contributing the mineral prop-
erty to the venture. {Signed original agreement abstracted - no notdtion . . .
shown on instrument indicating thet it had been recorded.)

A letter from the State Land Hoard, dated Febyuary 27, 1956, is on file in
thiz offlce verifying lease and Assigument date showum above, but no mentlon
was made of the 01jato Agreement or Agreement with Monument Exploration and
Mining Co. Mr. Combo called the State Land Board on Feb, 29, 1956, to de-
termine 417 the 0lJato Ventwre Agreement had been approved or 1f approval
vere required. Mr. MeCapty of the Board indicated that approval was ro-
guired and had not been obtained.

A cheek of the Window Rock records end a statement on the spplication in-
dicates no contiguous property cwned or controlled by the spplicant.

Joining the property on east part of the gouth boundary ave the Fern claims
uew assigned to Foubtz and Thanas. Other drilling permits and mining peomita
are in force on the other sides of the property, which do not confliet with
this gection. :

The applicant 1s presently negotiating for an sssigment on Alvin BaileV's
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section, but as of Mareh 1, Alvin Bailey was still holding out for
much money for the assigrment.

The applicant has the right to apply us holder of a State Mineral
ieage on the property end also @8 a partner in the Qljato Venture
Agreement., i

The property is not currently operating. The last producticn came
from the property in Novenber, 1955. Indtial production was in
August, 1955. A tobal of 1249.50 tons averaging 0.12% U308, 0.09%
V205 and 3.1% Llime have been delivered to Monticello sud Suiprock,
Only 18.4) tona went to Shiprock. A no ey shipment weg made prior
1o the mine shutting dowm in rdid December.

Eight men vere cmployed during operation. At pregent, only one man
is erployed on the property o watch the equipment and pump vater
from the mdne. Rouipment on the property conslsts of a Skagit Model

-5 holst, Jeeger GO0 Foto compressor, Koehler 10 i light plant,
i-ton mine cars, fan, water pump, and two 30-ton steel orebina. An
Eimeco micking machine hed been used Lut was repmessed shortly
before the examination. Jack bammers wepe removed when the property
Btm m’

The cpevator hopes to resune production vhen same more capital is
promoted or when some bonus peyments ave received. An ore body on
the south end of the Uiash HNo, 1 tract has not been opened up. This
ore body is aamma%obeafbettwmtkmﬁwmmmmm
rast, Mining methods in the past were designed for tonnsge instesd
of grode, and too much dilution may have sccounted for the low grade.

Petween 7000 and 8000 feet of rotary and wagon drilling hes besn done
on the property, including 300 feet that was o « Estimates by the
Ore Reserves Prauch, OJ, sre 13,500 tons of 0.21% U308 ore for the

property. Haulage to Monticello coste $6.90 per ton. Uperators es- -
timate of mining costs s about $8 per ton.

Water has been a conotant problem in mining on this property. A
parched smter table ia progent in the ure horigon, and drainage
through the_-ﬁhinw;mp Chennel being mined, must be irequently pumped

pub.

This operation is also burdened with royaltles totaling 30% or more.
With these royalties attached; 1t iz doubtful if the property will
aver produce much, since the estimated ore grade does not eppear to
be high enough to support a profitalle operation.



=1L Engineer: Taylor
Seetion 3; T 43 8, B 14 E, S5LH
Visited: 5/15/5¢

Padium Hill Uranium, Inc., have startes a new incline towards &
hlocked oul ore bodv which extends over the State Tine. This mine
will probably connecl underground with the mine on the adjoining
Fern Ho. 1 claim to the south. The new incline is being sunk by
contracl and was progressing at the rate of about ( to 8 feet per
dav. WMo irregularities with respecl to bonus payments were noted.

c-71% School Section 36, T 43 5, R 14 B, G&SR B
visited 9/27/56 Engineer: Taylor

Eligible balance as of 9/1/56 - 6969.29 1bs.

Working one shift at present. Labor force consists of three Indians
and one while miner, and Mr. Hartmen the superintendent. Production
this month about 300 tons. The cormpany expects to hire two or three
more miners and work two shifts next month in order to get 1000 tons
contracted. Haulage to lonticello costs $7 per ton. 50 tons was
shipped this month to Tuba City, for a trial lot at a cost of 8¢ ber
ton mile. The heading is in six feet of ore and has advanced only

a few feet ahead of the position when napped, 9/13/56, by Anderson and
Young. MNo irregularities were noted with respect to bonus payments.

— : e
4

/’r'z,,’// ’b";'_{';r 4
C-71h Section 36, T 43 8, R 14 E, G&3R B&M
Visited 12-12-56 Engineer: Taylor

Eligible Balance 5528.85 pounds U3O8
Property operating two shifts, four men per shift and one mine superintendent.
Mine measured and found to be well within limits of the certified property

on date of production of last ore eligihle for bonus payment.

Beginning to drift toward another ore body. Broke through into the Fern
mine workings 12-11-56, giving much betterventilation.
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